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Executive Summary 

In the FY 2017/18, net revenue of UGX 

14,456.11 billion was collected posting a 

momentous growth of UGX 1,736.48 billion 

(13.65%) compared to the FY 2016/17. 

However, the collections were UGX 606.32 

billion below the FY 2017/18 target of UGX 

15,062.43 billion.  The month of June 2018, 

contributed 12.2% (UGX 1,763.91 billion) to the 

FY 2017/18 net revenue collections. This was 

the highest monthly revenue contribution to 

the annual collections. 

Domestically, net revenue collections were 

UGX 8,283.39 billion, a performance of 

93.31%, and a deficit of UGX 594.22 billion. 

Growth in revenue was UGX 969.40 billion 

(13.25%), compared to the FY 2016/17. The 

performance was influenced by a shortfall of 

UGX 376.77 billion registered in Value Added 

Tax collections in the FY 2017/18. Local Excise 

Duty contributed a deficit of UGX 96.87.  

Detailed justification of the performance is 

provided in subsequent sections. 

Similarly, international trade net collections 

were UGX 6,202.19 billion, a performance of 

100.30%, and a surplus of UGX 18.37 billion. 

Growth in revenue was UGX 796.12 billion 

(14.73%), compared to the FY 2016/17. The 

performance was boosted by a surplus of 

UGX 187.45 billion in VAT on imports 

collections owing to increase in VATable 

imports. 

68.8% of the total revenue was realized from 

the five top sectors in the FY2017/18. The 

wholesale and retail trade sector contributed 

27.13% to the total revenue collections, the 

highest sectoral contribution. The 

manufacturing sector contributed 21.62% to 

the total revenue collections while the 

financial and insurance sector contributed 

8.94% to the annual revenue collections. 

Administratively, a number of initiatives 

aimed at increasing compliance were 

executed in the FY 2017/18. These included 

taxpayer education, Tax Register Expansion 

Program and block management, which led 

to a growth in the tax register by 28.3% 

(291,149 taxpayers). In the aspect of arrears, 

UGX 598.46 billion was recovered in the 

financial year. 

The tax policy pronouncements made at the 

beginning of the FY 2017/18, yielded UGX 

212.98 billion against a target of UGX 172.7 

billion, a performance of 123.32%. VAT policies 

contributed 59.49% to the collections from 

the policy measures. The policy reversals and 

government arrears in the FY2017/18, led to 

revenue forgone of UGX 1,041.38 billion.  

 

2018/19 revenue outlook: The net target is 

UGX 16,358.76 billion, of which UGX 638.02 

billion has been collected as at 15th July 2018 
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1. Introduction 

Revenue collection is the pinnacle of the 

different initiatives implemented in Uganda 

Revenue Authority (URA). It is therefore of 

paramount importance to periodically assess 

revenue collection to target under the 

different tax heads.  

Against this background, the annual 2017/18 

revenue report is prepared to provide a 

comprehensive assessment of the 

performance of the different tax heads, tax 

administrative and policy measures, 

justification for performance and a highlight 

of areas of improvement.  

The assessment focuses on the following;  

I. Domestic taxes performance with an 

extensive analysis of the different tax 

heads and elements of domestic 

revenue collection. 

II. International trade revenue 

performance, with a detailed analysis of 

the different elements of customs 

revenue collections.  Further analysis is 

made, on Uganda’s trade position with 

the rest of world and the EAC. This is 

based on the value and volume of 

imports and exports which affect 

international trade tax collections. 

III. Administrative measures. Focus is on 

the different initiatives implemented, 

their desired outcomes and linkages to 

revenue performance. Segmentation of 

the segmentation performance, audit 

performance, arrears management, 

and taxpayer register and customs 

enforcement 

IV. Macro-economic performance. The 

analysis relates revenue performance 

to the performance of the macro-

economic variables. 

V. Performance of the policy measures. 

Analysis is premised on the revenue 

generated from the policy 

pronouncements made at the 

beginning of the FY 2017/18. 

VI.   Revenue collection by sectors. 

Analysis is made based on the top 2000 

taxpayers. 

VII.  Explanation for the performance levels 

achieved against the set targets. 

The revenue collection figures are obtained 

from the finance division of URA, with 

additional information extracted from URA 

databases including the eTAX, and eHub.  

The report is structured as follows: the next 

section provides a review of the overall 

revenue performance. Section three 

provides the assessment of domestic 

revenue performance. International trade 

revenue collection is analysed in section four, 

followed by an assessment of administrative 

measures, policy measures performance, 

macro-economic analysis, sectoral 

performance and international trade report. 
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2. Overall revenue performance  

In the FY 2017/18, net revenue of UGX 

14,456.11 billion was collected posting a 

significant  growth of UGX 1,736.48 billion 

(13.65%) compared to the FY 2016/17. 

However, the collections were UGX 606.32 

billion below the FY 2017/18 target of UGX 

15,062.43 billion.  The month of June 2018, 

contributed 12.2% (UGX 1,763.91 billion) to the 

FY 2017/18 net revenue collections. This was 

the highest monthly revenue contribution to 

the annual collections. Moreover, the June 

2018 collections were UGX 23.84 billion above 

the target of UGX 1,740.07 billion set for the 

month. A significant growth of UGX 306.27 

billion was posted, compared to June 2017. A 

summary of overall revenue collection is 

provided in table 1 below.

Table 1: Overall revenue performance summary 
S/N Tax Head Category June 2018 July –June FY 

2017/18 

A. Net Revenue  Target (UGX Bn) 1,740.07 15,062.43 

Actual (UGX Bn) 1,763.91 14,456.11 

Variance (UGX Bn) 23.84 (606.32) 

Variance (%) 1.37% -4.03% 

Achievement rate (%) 101.37% 95.97% 

B. Gross Revenue Target (UGX Bn) 1,766.61 15,269.10 

Actual (UGX Bn) 1,779.20 14,659.76 

Variance (UGX Bn) 12.59 (609.34) 

Variance (%) 0.71% -3.99% 

Achievement rate (%) 100.71% 96.01% 

C. Comparative 2016/17 Net collections (UGX Bn) 1,457.64 12,719.63 

Growth (%) 21.01% 13.65% 

 Tax Refunds Expected tax refund (UGX 

Bn) 

(26.54) (206.67) 

Actual tax refund (UGX Bn) (15.29) (203.64) 

Variance (UGX Bn) 11.25 3.03 

Variance (%) -42.38% -1.46% 

Source: URA databases.  

 

In terms of the trend analysis in the last five 

years, the net revenue collections have 

consistently grown.  The FY 2017/18 

registered the highest absolute growth in 

revenue in the last five years, which 

amounted to UGX 1,736.48 billion. In terms of 

percentage, the highest year to year growth 

was registered in the FY 2014/15, at 20.98%.   

This is depicted in figures 1 below. 

For the month of June, the trend analysis 

indicate a consistent year to year increase in 

net revenue collections in the past years. The 

year to year growth in revenue has fluctuated 

over time. The highest year to year growth 

was attained in FY 2014/15, which was a 

significant 41.05% (UGX 359.18 billion). The 

month of June 2018, registered the second 

highest year to year revenue growth of UGX  
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306.27 billion (21.01%). This is depicted in 

figure 2 below. 

 

 

Figure 1: Trend analysis of net revenue growth from 2013/14 to 2017/18 

 
Source: URA Databases  

 
 

Figure 2: Trend analysis of net revenue growth in June from 2013/14 to 2017/18 

 

Source: URA Databases 
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3. Domestic taxes performance  

The gross domestic taxes collections in June 

2018 were UGX 1,174.74 billion, a contribution 

of 13.90% to the cumulative domestic 

collections of UGX 8,448.92 billion in the 

whole FY2017/18.  The domestic collections 

were UGX 6.04 billion below target in June 

2018, posting a performance of 99.49%. This 

contributed to a cumulative deficit of UGX 

636.36 billion in the FY 2017/18, with a 

performance of 93.00%. Compared to the 

previous financial year, growth in revenue of 

UGX 227.99 billion (24.08%) and 968.52 

(12.95%) were achieved in June 2018 and July 

– June 2017/18 respectively. 

In net terms, domestic revenue collections 

were UGX 1,160.18 billion in June 2018, 

registering a surplus of UGX 5.94 billion and a 

performance of 100.51%.  This contributed to 

cumulative net domestic collections of UGX 

8,284. 39 billion, a performance of 93.31%, 

and a deficit of UGX 594.22 billion. Growth in 

revenue was UGX 227.13 billion (24.34%) in 

June 2018, contributing to the cumulative 

growth of UGX 969.40 billion (13.25%), 

compared to the FY 2016/17. 

The domestic revenue collection to target in 

the period is depicted in figure 3 below. 

Figure 3: Gross domestic revenue collection to target (UGX Billions) 

 

Source: URA Databases 
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However, the year-year to growth rates have 

largely fluctuated. The peak of the growth 

was 2015/16 at 18.74%, and UGX 1040.98 
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Figure 4: Trend analysis of gross domestic revenue growth from 2013/14 to 2017/18 

 

Source: URA Databases 

The trend analysis for June, indicate a 

consistent growth in revenue albeit year to 

year fluctuations. The highest gross domestic 

revenue growth was UGX 241.26 billion, 

attained in FY 2014/15. This translated into a 

significant 41.62%. The FY 2017/18 has had the 

second highest revenue growth in the past 

five years. 

 

 

 
Figure 5: Trend analysis of gross domestic revenue growth for June 

 
Source: URA Databases 
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3.1 Direct domestic taxes performance  

In June 2018, UGX 815.04 billion was collected 

against a target of UGX 785.63 billion, posting 

a performance of 103.74%. A surplus of UGX 

29.41 billion was achieved, with a growth in 

revenue of 23.07% (UGX 152.77 billion) 

compared to the same month last financial 

year.  Cumulatively, UGX 4,670.68 billion was 

collected in the FY 2017/18, against a target of 

UGX 4,827.26 billion posting a deficit of UGX 

156.58 billion. Never the less, a growth in 

direct revenue of UGX 490.63 (11.74%) was 

attained. This is depicted in figure 5 below, 

which further shows a consistent growth in 

direct revenue collections for the past five 

years. The highest direct revenue growth in 

absolute terms was achieved in the FY 

2017/18. However, FY 2014/15 has the highest 

year to year growth rate at 23.8% 

In the FY 2017/18, surpluses of UGX 35.20 

billion and UGX 38.39 billion were registered 

under PAYE and Corporation tax 

respectively.  Deficits were registered under 

withholding tax (UGX 105.92 billion), tax on 

bank interest (UGX 63.58 billion), 

presumptive tax (UGX 23.10 billion), rental 

tax (UGX 26.38 billion). Detailed justification 

of direct taxes performance is provided in 

table 2 on page 7. 

 

 
 
Figure 6: Trend analysis of direct domestic taxes collection:   

 

Source: URA databases 
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Table 2: Direct domestic tax head performance for July -June 2017/18 
s/n Tax Head Coll for 

June’18 
June’ 18 
Surplus/  
Deficit 

June’ 18 
Growth 

Coll for 
Jul 17 –
June’18 

Jul 17- June’ 
18 Surplus/  

Deficit 

Jul 17- 
June’ 17 
Growth 

July to June 2017/18  performance commentary 

1 PAYE 265.64 0.14 
 

20.47% 2,396.11 35.2 13.29% a. Public sector PAYE collections which performed at 119.34% in the financial 
year, with a surplus of UGX 96.71 billion. 

b. Arrears recovery initiatives which yielded UGX 6 billion from KCCA,  UGX 
6 billion from Makerere university and UGX 3.23 billion from MTN  

c.  Bonus payments by some of the major contributors hence boosting the 
revenue collections. These included Centenary Rural Development Bank 
(UGX 4.7 billion), NSSF (UGX 3.1 billion), Total E&P (UGX 2.088 billion) and 
Uganda Communication Commission (UGX 1.3 billion).  

2 Withholdin
g Tax 

132.22 16.32 44.67% 754.29 (105.92) 11.26% Decline in government payments and dividends by 32.82% and 30.86% 
respectively in the FY 2017/18 compared to FY 2016/17. These contributed a 
deficit of UGX 160.87 billion.  The low performance on dividends can be 
explained by decline in profitability of key companies like Citi bank and Plascon 
paint by UGX 3.8 billion and UGX 3.37billion respectively.  

3 Corporatio
n Tax 

353.11 64.56 32.00% 884.80 38.39 15.77% The general increase in demand for private sector credit signifies increase in 
business activities which affected corporation revenue collections positively. 
The private sector credit growth of 8.95% was higher compared to 5.73% 
registered in FY 2016/17. The whole sale sector forexmple, which contributed 
14.42% to the collections, registered a 2.9% increase in private sector credit. 

 Presumpti
ve tax 

0.72 (8.66) 40.35% 5.32 (23.10) 19.31% The shift from presumptive to income tax regime (taxpayers that were initially 
filing under presumptive tax are filing under the income tax regime) affected 
presumptive tax.  Other 

Income 
Tax  

9.30 (4.06) 2.43% 55.16 (6.39) 19.13% 

 Income 
Tax Rental 

27.69 (10.32) 37.42% 88.75 (26.38) 23.71% The ongoing rental project and block management boosted by the continuous 
enforcement and zoning by the project has contributed to year to year 
growth.  

4 Tax on 
Bank 
Interest 

24.12 (27.64) -52.90% 457.03 (63.58) -3.53% Tax on bank interest is majorly driven by bank fixed deposits through 
commercial banks. However, there has generally been a decline in fixed 
deposits to the banks which affects interest at maturity of these fixed 
deposits consequently realizing low tax on bank interest than projected. 

5 Casino Tax 2.24 (0.94) 17.08%  29.22   (4.90) 9.87% Decline in the clients in this business to 39 taxpayers from the 116 taxpayers 
last financial year which is negatively affecting revenue collections. 

a)  
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3.2 Indirect domestic taxes 
performance  
 

In June 2018, indirect domestic taxes 

collections were UGX 299.89 billion, against a 

target of UGX 324.08 billion, posting a deficit of 

UGX 24.19 billion. VAT contributed a deficit of 

UGX 22.33 billion, while UGX 1.99 billion deficit 

was from Local Excise Duty. Never the less, the 

revenue grew by UGX 55.13 billion (22.52%) in 

June 2018 compared to June 2017. This 

contributed to cumulative indirect revenue 

collections of UGX 3,188.73 billion in the FY 

2017/18. The annual collections were UGX 

473.64 billion below target, posting a 

performance of 87.07%. However, there was a 

significant growth in revenue of UGX 346.50 

billion (12.19%) compared to FY 2016/17.  

 

The main tax heads under indirect taxes 

collections registered deficits. VAT collections 

were below target by UGX 376.77 billion while 

Local Excise Duty registered a deficit of UGX 

96.87 billion. 

In terms of the trend analysis of the last five 

years, indirect domestic taxes collections have 

continuously increased. The highest annual 

growth was registered in FY 2016/17, at 16.33%. 

This is depicted in figure 7 below. 

 

 

 
Figure 7: Trend analysis of indirect domestic taxes collection (UGX Bns) 

 
Source: URA Databases 
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3.2.1 VAT Performance  

VAT collections in June  2018 ammounted to 

UGX 209.87 billion registering a performance 

of 90.38% and growth rate of 17.98% (UGX 31.98 

billion) when compared to June last financial 

year. The collections were UGX 22.33 billion 

below target. 

Cumulatively, VAT collections were UGX 

2,234.82 billion, against a target of UGX 2,611.58 

billion. The collections were UGX 376.77 billion 

below target, posting a performance of 85.57%. 

The collections were UGX 212.37 billion more 

than the VAT collections in FY 2016/17. 

 Further analysis is provided below based on 

the VAT performance by sectors. 

 
3.2.1.1 Manufacturing sector 
 

Other than spirits/waragi, all other producuts  

in the manufacturing sector performed below 

target in the FY 2017/18. This is depicted in 

figure 8 below. Spirits and waragi posted a 

surplus of UGX 28.28 billion in the FY 2017/18. 

However, the performance was influenced by 

big deficits in  sugar (UGX 45.76 billion), beer 

(UGX 31.71 billion),  cement (UGX 29.59 billion), 

and bottled water (UGX 22.11 billion).  

 

 

 

Figure 8: Collections to target in the manufacturing sector in FY 2017/18 

 

Source:URA data bases 
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The surplus in spirits and waragi of UGX 28.28 

billion is attributed to new firms and products 

in the sub sector like Hoima Sugar Limited. 

These contributed to a growth in collections by 

UGX  22.52 billion. 

The cumulative deficit of UGX 45.76 registered 

in Sugar can be attributed to; decline in  

remittance by major players due to slow 

production and sale of sugar. The sugar sales 

declined by 8% in FY 2017/18, compared to FY 

2016/17. The sector was hit by low demand in  

the first half of the FY 2017/18, leading to a fall 

in sugar prices. This was worsened by the 

events in Kenya during the elections, when the 

Kenyan government opened its borders and 

imported cheap sugar from America.   

In addition, sugar production was initially 

affected by sugar cane shortage especially for 

Kinyara Sugar Limited. Production was further 

affected by temporary closure of 3 sugar plants 

for annual maintenance.  

The beer sub-sector was affected affected by  

the increase in imported beers which are 

substitutes for domestically produced beers. In 

the FY 2017/18, beer imports ammounted to 

UGX 19.91 billion. In December 2018, which is 

the peak month for beer sales, beer imports 

were worth UGX 6.355.  Domestic beer sales 

grew by only 10.9% in the FY 2017/18, unlike 

2016/17 where sales grew by 22.5%. The 

subdued demand for domestically produced 

beer contributed to a decline in remittances 

culminating into a shortfall. 

 

The deficit in the cement sub-sector is 

attributed to the expansion projects that were 

undertaken by major sector players such as 

Tororo and Hima Cement.  For example Hima 

cement did not remit for 4 months, due to 

increased costs on expansion of the Tororo 

plant. The deficit can also be expalined by 

increased imports of clinker leading to claim of 

input VAT. For example Tororo Cement 

imported clinker worth UGX 10.18 billion hence 

claimed UGX 1.80 billion input VAT. In addition, 

cement sales declined by 34.4% in the FY 

2017/18 compared to FY 2016/17. 

 

3.2.1.2 Service sector 

There are 5 sub-sectors tracked under the 

service sector. Only one sub-sector, electricity  

performed above target. It had a surplus of 

UGX  28.52 billion in the FY2017/18.  The 

performance was highly affected by the deficit 

in phonetalk time and insurance and  financial 

services. These posted  deficits of UGX  58.63 

billion and UGX 26.72 billion. This is depicted in 

figure 9 below.  

The surplus in the electricity sub sector was  

influenced by reduction in  offsets arising from 

decrease in expansion projects. UMEME 

Limited and Bujagali Energy realized reduced 
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input costs and increased remittances by  UGX 

25.583 billion and UGX 51.184 billion 

respectively. 

As explained in previous reports, the deficit in 

phone talk time can be explained by ; Data 

transactions growing faster than talk time thus 

affecting payments from the 

telecommunication sector,  In addition, prices 

on telecommunication services registered a 

negative growth in prices of minus 14.4 % by the 

end of June 2018.  This resulted from continued 

price wars in the sector especially on data 

packages by the key players. . 

 
Figure 9: Collections to target in the service sector:  2017/18 

 

Source: URA data bases

 

3.2.1.3 Other key sectors  

The other key  sectors including construction 

and tranposrt and communication performed 

above target with surpluses of UGX  5.40 billion 

and UGX  0.14 billion respectively. The surplus 

in the construction sector mainly resulted from 

continous monitoring and compliance action 

on construction players. This resulted into 

remittances from players like China 

Communications which paid Ugx 4.4 billion as 

agreed tax in an ongoing tax audit. SBI 

contributed 6.326 billion in  the FY 2017/18. In 

addition, there was expansion of construction 
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projects  which contributed to better 

performance in the sector. Cumulatively, 

remittances from the sector grew by 42.36% 

(UGX 37.19 billion) in financial year 2017/18, 

compared to the previous financial year. 

 
A notable deficit of UGX 12.80 billion in public 

administration mainly attributed to  40% 

decline in remittance from regulation of the 

activities of providing health care, education, 

cultural services and other social services, 

excluding social security in 2017/18 compared 

to the previous financial year. 

The revenue collection to target of the other 

key sectors is depicted in figure 10 below. 

 
Figure 10: Collections to target in the other key sectors in FY 2017/18 

 

Source: URA data bases

 

3.2.2 Local Excise Duty performance  

The Local Excise Duty  collections for June 2018 

were UGX 90.02 billion registering a 

performance of 97.84%  and growth of 34.61%  

compared to June last financial year. The 

collections were below target by UGX 1.99 

billion.  

 

Cumulatively, Local Excise collections were 

UGX  953.91 billion, registering a performance 

of 90.78% and growth of 16.36% (UGX 346.57 

billion) in FY 2017/18 compared last financial 

year. The collections were below target by UGX 

96.87 billion.   
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money transfers and furniture. The other sub 
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phone talk time, beer, international calls, 

sugar, bottled water, cement and soft drinks. 

The performance of the LED collections is 

depicted in figure 11 below.

 

Figure 11: Excise duty collections to target for key sub sectors (UGX Bn): FY 2017/18 

Source: URA databases 
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UGX 194.30 billion in 2016/17 to UGX 178.97 

billion in 2017/18.The year 2017/18 

b. Beer remittances were affected by gradual 

increase in importation of malt beer which 

afffected locally produced beer, despite 

the boom in sales, during the festive 

season.  

 

Trends of production and sales of excisable 

products  is provided in table 3. 

 

 

Table 3: Excisable sales and production trends analysis: July to June 
Production 2013/14 2014/15 2015/16 2016/17 2017/18 Growth/Decline 

2017/18 
Beer (liters) 483,078,143 537,146,288 562,048,657 687,586,686 779,876,439 92,289,753 
Cigarette Industry 
(milles) 

1,739,491 2,407,196 1,592,198 701,672 1,022,980 321,308 

Soft Drinks 
Industry (Liters) 

1,262,296,969 2,315,424,546 1,741,947,000 1,726,568,556 653,288,686 -       
1,073,279,870 

Spirits  (Liters) 2,911,269,555 975,037,692 177,672,856 200,080,239 106,391,245 -           
93,688,994 

Sugar (Tons) 715,949 1,038,336 931,574 394,859 485,545 90,686 
Water (Liters) 248,577,901 366,655,981 414,945,484 443,094,389 271,606,302 -          171,488,087 
Cement (Tons) 3,990,756 4,790,411 4,919,034 5,489,098 3,801,080 -               

1,688,018 
Cosmetics 
(Liters/kgs) 

196,310,420 292,867,691 301,931,503 262,059,993 25,144,798 -           
236,915,195 

Sweets and 
Chocolates(kgs) 

  3,828,266 1,270,837 2,334,463 1,063,626 

Furniture   291 3,322   
sales      Growth/Decline 

2017/18 
Beer (liters) 464,469,827 543,364,417 562,030,676 688,655,052 763,806,999 75,151,947 
Cigarette Industry 
(milles) 

1,924,219 2,602,071 1,767,913 711,932 325,580 -                  
386,352 

Soft Drinks 
Industry (Liters) 

1,134,911,450 1,311,246,913 1,658,165,590 1,704,833,678 623,642,566 -           
1,081,191,112 

Spirits  (Liters) 188,485,959 140,394,029 175,511,936 194,061,343 107,320,433 -            
86,740,910 

Sugar (Tons) 1,123,203 1,106,746 961,939 438,148 402,798 -                    
35,350 

Water (Liters) 246,748,378 346,795,474 395,350,129 440,095,018 297,629,382 -          
142,465,636 

Cement (Tons) 3,988,587 4,818,455 4,967,629 5,444,199 3,572,863 -                
1,871,336 

Cosmetics 
(Liters/kgs) 

197,893,899 269,211,135 267,933,402 275,899,083 21,484,209 -  254,414,874 

Sweets and 
Chocolates(kgs) 

  3,543,246 1,469,554  -   1,469,554 

Furniture   765 3,665  -                      
3,665 

Source: URA data bases 
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4. International trade taxes 
performance  
 

In June 2018, International trade collections 

were UGX  604.46 billion against a target of 

UGX  585.82 billion, posting a surplus of  UGX 

18.64 billion. Compared to June 2017, 

international trade revenue grew by UGX  78.97 

billion (15.03%) in June 2018. This contributed to 

the cumulative international trade revenue 

collections of  UGX 6,210.84 billion in the FY 

2017/18. A momentous surplus of UGX  27.02 

billion was registered, coupled with a growth in 

revenue of UGX  796.28 billion (14.71%) 

compared to FY 2016/17 as shown in figure 12 

below.  

 

In net terms, international revenue collections 

were UGX 603.75 billion in June 2018, 

registering a surplus of UGX 17.92 billion and a 

performance of 103.06%.  This contributed to 

the cumulative net international trade 

collections of UGX 6,202.19 billion, a 

performance of 100.30%, and a surplus of UGX 

18.37 billion. Growth in revenue was UGX 79.16 

billion (15.09%) in June 2018, contributing to the 

cumulative growth of UGX 796.12 billion 

(14.73%), compared to the FY 2016/17.

 
Figure 12: Trends analysis of international trade taxes 

 
Source: URA data bases
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Surpluses in international trade collections  

were registered in VAT on imports (UGX  187.45 

billion), withholding taxes (UGX  27.11 billion), 

surcharge on used import (UGX 23.98 billion) 

and infrastructure levy (UGX 0.81Bn). 

Deficits were registered in petroleum duty 

(UGX 81.96 billion), excise duty (UGX 83.23 

billion), import duty (UGX 48.85Bn),  export 

levy (UGX 7.98 billion) and temporary road 

licenses (UGX 3.0 billion)  

The performance of international trade 

collections can be explained by the following. 

a. Growth in import volumes. Uganda’s dry 

cargo import volumes in shillings grew by 

16.30% and 12.33% in dollars during the FY 

2017/18 compared to last financial year FY 

2016/17. The growth in USD import volumes 

led to the increase in goods that attract 

VAT on imports by 14.97%, goods that 

attract  withholding tax increased by 7.61% 

and goods that pay surcharge like motor 

vehicles increased by 28.11%. This explains 

the surplus in international trade tax 

collections as indicated in the figure 13 

below. 

 

Figure 13: Import volumes growth trends in UGX and USD: 

 
Source: URA Data Base 

 

b. Increase in tax yield from the major items. 

The major items that registered increase in 

tax yield during the FY 2017/18 compared to 

last year include; wheat/meslin (UGX 96.35 

billion), persons motor vehicle (UGX 88.88 

billion), other foot wear (UGX 34.42 

billion), portland cement (UGX 26.86 

billion) and electrical apparatus (UGX 26.09 

billion) among others that enhanced 

revenue collections resulting to a surplus 

of UGX 27.02 billion as shown in the figure 

14 below.

12,323.56 
14,068.00 

16,088.23 
17,667.93 

20,547.53 

4,839.82 5,047.77 4,682.33 5,010.52 5,628.44 

FY 13/14 FY 14/15 FY 15/16 FY 16/17 FY 17/18

 Total Value of Imports (UGX  ,Bn)  Total Value of Imports (USD  ,Mn)



 

17 | P a g e  

 

Figure 14: Performance of tax yield of the top items (UGX Bn) 

 
Source: URA Data Base 

 

Detailed justification of international trade 

performance is provided in table 4 below  
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Table 4: International trade performance in FY 2017/18 in detail 
s/n Tax Head Coll for 

June’18 
June’ 18 
Surplus/  
Deficit 

June’ 18 
Growth 

Coll for 
Jul 17 –
June’18 

Jul 17- June’ 
18 Surplus/  

Deficit 

Jul 17- 
June’ 17 
Growth 

July to June 2017/18  performance commentary 

1  VAT on 

Imports 

228.44 24.73 11.04% 2,416.57 187.45 17.47% Increase in VATable imports: Imports of VATable goods increased by 19.90% 

that is from UGX 10,081.68 billion during FY 2016/17 to UGX 12,087.72 billion 

during FY 2017/18.  

Items such as;  wheat imports increased from UGX 0.01 billion to UGX 100.13 

billion leading to the increase in VAT collected and resulting to a surplus of 

UGX 187.45 billion 

2 Petroleum 

duty 

180.46 (12.59) 17.39% 1,811.82 (81.96) 12.56% Lower than projected growth.  Petroleum duty was expected to grow at 

17.66% but grew at 12.56% owing to lower petroleum import volumes than 

anticipated especially in December 2017. 

3  Import 

duty 

124.79 (4.42) 25.67% 1,223.75 (45.85) 17.26% The performance is attributed to decline in dutiable imports. Major items that 

registered a decline in import duty include Foot wear which decreased by 

65.82% and rice by 66.05% 2017.  

4 Excise duty 16.62 (3.53) -34.02% 196.86 (45.85) -17.26% Decline of excisable goods:  The performance is explained by a significant 

reduction in imports of excisable items during the FY 2017/18 compared to 

the same period last year leading to a decline in excise duty paid. For 

example; 

• Ethyl alcohol declined by UGX 25.73 billion during the FY 2017/18 

compared FY 2016/17. 

a) • Cigarettes dropped by UGX 32.29 billion in FY 2017/18 compared to 

FY 2016/17. 
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5.  Performance of administrative 
measures in FY 2017/18 

Numerous administrative measures were 

adopted in FY 2017/18, such as expanding the 

taxpayers’ register, monitoring the filing 

ratios, audits and arrears management. 

These focused on improving tax compliance. 

Analysis of the initiatives is provided below 

 

5.1 Segmentations of taxpayer 

The Public Sector Office performed above 

target in 2017/18, with a surplus of UGX 182.94 

billion. The Large, Medium and Small 

taxpayer offices performed below target as 

depicted in figure 15 below. 

 
Figure 15: Performance of taxpayers' segments (UGX Bn) FY 2017/18 

 

Source: URA Databases. (eTAX reports as at 08/07/2018) 

 

5.2 Tax register 

There was a significant growth in the tax 

register of 28.3% (291,149 taxpayers) in the FY 

2017/18 as shown in table 5. The performance 

was boosted by the initiatives under the Tax 

Registration Expansion Program (TREP) and 

block management. 

The total number of value clients was 166, 

820 who contributed UGX 20.92 billion during 

FY 2017/18. 

 

 

 

Table 5: Growth in the taxpayer register 
Registrati
on type 

As at 30th 
June  2017 

As at 31st 
June  2018 

Increase/de
crease 

Non 
individual 

86,441 102,398 15,957 

Individual 943,101 1,218,293  275,192 

Total 1,029,542 1,320,691  291,149 

 Source: (eTAX reports as at 08/7/2018) 

 

5.3 Filing ratios 

In the FY 2017/18, the average filing ratio for 

VAT was 86.37% and 74.84% for PAYE against 

average target of 88.25% and 85.00% 

respectively. The average filing gap for VAT 

was at 3.78% and PAYE at 10.17% depicted 

below.
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Table 6: Filing ratios for FY 2017/18 
 PAYE 

  Filing Ratio Target PAYE filing gap 

LTO 97.36% 98% 0.64% 

MTO 91.83% 97% 5.17% 

STO 57.02% 75% 17.98% 

PSO 53.13% 70% 16.87% 

PAYE AVERAGE 74.84% 85.0% 10.17% 

 VAT 

 Filing Ratio Target VAT filing  gap 

LTO 96.98% 99% 2.02% 

MTO 95.55% 99% 3.45% 

STO 78.61% 75% - 

PSO 74.35% 80% 9.65% 

VAT AVERAGE 86.37% 88.25% 3.78% 

Source: eTAX report 8/07/2018 

 

5.4 Audit performance 

Various administrative initiatives were 

undertaken to recover outstanding taxes. 

These were undertaken in both domestic and 

customs taxes operations. 

 

5.4.1 Domestic audit performance 

In the FY 2017/18, 1,345 audits were 

conducted against a target of 1,113. 767 of the 

conducted were refund audits while 578 

were from the National Audit Plan. 

 In addition, 3,623 compliance visits were 

made as well as 3,579 return examinations. A 

total of 3,670 compliance advisories were 

completed. 

5.4.2 Customs post clearance audits 

In the FY 2017/18, the total number of audits 

completed were 291 cases of which 198 cases 

were comprehensive audits and 93 cases 

were issue audits. These resulted into 

assessments of UGX 82.51 billion, and 

recovery of UGX 58.43 billion. 

 

5.5 Enforcement 

Enforcement actions during the end of 

financial year 2017/18 culminated into 8,918 

seizure notices 0f which 7,864 were for 

dutiable goods and 1,054 were for non-

dutiable goods. This led to a recovery of UGX 

60.68 billion. Much of the recoveries were as 

a result of Mis-declaration, under valuation 

and other offences as illustrated in the figure 

16 below.  

Major enforcements initiatives were made in 

Kampala, Malaba Entebbe, and Mbale. The 

top smuggled items included; garments foot 

wear, chemical (potassium sorbate), motor 
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vehicles electrical, mobile phones, wheat 

flour, and motor vehicle spare parts. 

 

Figure 16: Enforcement recoveries by 
nature of offence (UGX Bn) 

 

Source: Customs enforcement report 

 

5.6 Arrears management 

The total arrears stock as at end of June 

2018 was UGX 2,671.06 billion, of which UGX 

2,478.44 billion  were domestic arrears and 

UGX 115.05 billion  were customs arrears as 

shown in table 7 below. 

 

Table 7: Total arrears status as at end of 
June 2018 

Arrears UGX Bn 

Non-government arrears 2,478.44 

Government arrears 77.57 

 Total Domestic arrears 2,556.01 

 Total Customs tax arrears 115.05 

Total arrears 2,671.06 

Source: URA Databases. 

 

5.6.1 Domestic tax arrears 

As at the end of June 2018, the total 

outstanding total domestic arrears were UGX 

2,556.02 billion of which UGX 77.57 is 

attributed to Government arrears and UGX 

2,478.44 billion to Non-government.  

Recoveries made in the FY 2017/18 amounted 

to UGX 346.48 billion 

 

 
Table 8: Outstanding domestic arrears status as at end of June 2018 

Arrears UGX Bn 

Government arrears 77.57 

Government arrears(central &local government)  

 Government arrears( Government undertaking) 77.57 

Non-government arrears 2,478.44 

Enforcement Action 667.42 

Beyond Station Control 465.05 

Debt Collection Unit 207.63 

Write Off. 66.29 

Cases Under Court 1072.05 

Total domestic arrears 2,556.01 

Source: URA Databases. (eTAX reports as at 08/7/2018) 

5.6.2 Customs arrears 

As at the end of June 2018, the total 

outstanding total Customs arrears were UGX 

115.05 billion. Recoveries made in the FY 

2017/18 amounted to UGX 251.98 billion. 

26.84

16.52

7.7
4.8

2.26
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6. Policy measures performance in FY 
2017/18 
 
During the budget reading of FY 2017/18, the 

government made numerous tax policy 

pronouncements aimed at, enhancing 

efficiency in tax administration, supporting 

private sector investments and improving 

production and value addition in the 

agricultural sector. 

Major areas where changes were made 

include; Excise duties, VAT and income tax. 

 

The Policies were to be implemented 

alongside URAs administrative initiatives 

aimed at boosting taxpayer awareness, 

expanding the tax register through the TREP, 

compliance monitoring, enhancing staff 

productivity and improving business 

processes. 

 

Analysis conducted on policies for Excise 

duty, VAT, Income tax policies and 

adjustments in the Common External Tariff 

(CET) indicate a total of UGX 212.98billion, 

that was realized in the FY2017/18. 

 

The highly performing tax measures in the 

FY2017/18 were; 

a. VAT on wheat grain that was reinstated 

at 18% and   yielded UGX 125.16 billion 

b. The 15% withholding tax on winnings 

from gambling yielded UGX 11.69 billion 

c. Revisions in the excise duty regime for 

beer yielded UGX 14.58 billion. 

 

  

  Table 9: Summary performance of tax policy measures in FY 2017/18 

Tax Head Annual Target 
Annual  
Outturn 

Achievement Rate  

VAT 81.5 
126.71 155.47% 

Excise duty 24.5 27.09 110.57% 

Income tax 8.0 11.69 146.13% 

CET adjustments 58.7 47.49 80.90% 

TOTAL 172.7 212.98 123.32% 

Source: URA databases 

 

Implication of policy reversals. 

In the FY 2017/18, total revenue foregone 

due to policy reversals and Government 

arrears stood at UGX 1,041.38 billion 

representing 6.82% of the Gross annual 

target for FY 2017/18. The leading contributor 

are Government arrears to a tune of UGX 

592.90Bn representing 56.93% of revenues 

foregone. The details of revenue forgone are 

provided in table 10 below and the Annex 
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Table 10: Summary of revenue foregone 

Item  Revenue (UGX  Billion) 

Government arrears  592.90 

Husked rice 113.92 

Deemed vat 122.46 

Expanding the scope of infrastructure levy 157.00 

Import duty on crude palm oil  45.1 

Income tax exemption granted to SACCOs 10.00 

TOTAL 1,041.38 
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7.  Macroeconomic performance in 
FY 2017/18 

In the FY 2017/18, the economic output is 

estimated to have grown at 5.8% against a 

projected growth of 5.5%, and higher than  

the 3.9% growth in FY 2016/17 (Uganda 

Bureau of Statistics).  This is attributed to the 

growth across different domestic sectors as 

highlighted below. 

The Services sector grew by 7.3 percent 

compared to 5.4 percent in the previous 

financial year owing to improvements in the 

financial, Information and Communications 

and trade subsectors. Similarly, the Industrial 

sector is estimated to have grown by 6.2 

percent compared to 3.4 percent in the FY 

2016/17 driven by a good performance in 

construction and agro-processing, and 

strong recovery in the Mining and Quarrying 

sub-sectors. The Agriculture sector is 

estimated to have doubled its growth to 3.2 

percent compared to 1.6 percent last 

financial year. The improved performance 

was mainly due to better weather conditions 

that improved crop yields, and targeted 

government interventions, particularly seed 

distribution and provision of better 

extension services. 

 

7.1 Inflation & Domestic prices 

 Annual headline inflation as measured by the 

change in consumer price index remained in 

single digit since the turn of the financial year 

2017/18. It averaged 3.4 percent mainly due to 

the increased supply of agricultural output, 

coupled with sound economic policy 

management. By the end of June 2018, 

annual headline inflation had dropped to 2.2 

compared to the 6.4 percent by end of June 

2017.  

Similarly, the Annual Core Inflation dipped to 

0.9 percent for the year ending June 2018, 

the lowest it has been recorded in a long 

while. This is attributed to the sound 

macroeconomic policy employed by the 

central bank. The Annual Fuels and Utilities 

(EFU) inflation experienced a surge in prices 

especially at the beginning of May 2018 due 

to an increase in global fuel prices from USD 

71 per barrel in April 2018 to USD 76 by the 

end of June 2018. Exchange rate depreciation 

also do account for the increased prices of 

fuel over the past two months 

notwithstanding the speculative tendencies 

of oil importers given the increase in taxes on 

fuel in the FY 2018/19.  

A critical look at the constituent goods and 

services within the national basket indicates 

that prices on telecommunication services 

registered a negative growth in prices of 

minus 14.4 percent by the end of June 2018. 

The decline in prices of communication 

services is as a result of continued price wars 

in the sector especially on data packages 

which posed a downward risk to revenue in 

the telecommunication sector especially on 

consumption taxes like VAT and Local Excise. 
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As a result of this slump in prices in telecom 

sub sector, Excise revenue collections on 

phone talk time have registered a further 

slump in growth at the end of the year ending 

June 2018 of minus 7.89 percent following 

the earlier decline of 11.9 percent registered 

in the previous financial year. 

Developments in inflation are depicted in 

figure 17 below. 

 

 

 
Figure 17: Inflation trends during FY 2017/18 

 
Source: Uganda Bureau of Statistics 

 

7.2 Private sector credit and Interest rates 

By the end of May 2018, the stock of 

outstanding Private Sector Credit registered 

an annual growth of 8.95 percent, which is 

higher than 5.73 percent registered in a 

similar period in the FY 2016/17. The recovery 

of private sector credit signifies 

improvements in economic activity, business 

confidence, and increased private sector 

demand for credit partly due to relatively 

lower interest rates. However, the current 

uptake in private sector credit is still below 

the projected growth rate of 15 percent. This 

can be explained by the fact that banks are 

still risk averse in the money market as they 

are still showing increased preference to 

dealing in risk free government securities 

than lending to the private sector. 

 
As observed in figure 20 below, only three 

sectors performed above the projected 

levels of private sector credit with some key 

sectors like manufacturing and trade, which 

are major contributors to national tax 

revenue performing below the target in the 

course of the financial year. This to a large 

extent explains the sluggishness in demand 
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in the economy and thus partly explains the 

poor performance in consumption based 

taxes. 

Similarly, the Central Bank Rate (CBR) was 

reduced from 11.5 percent in March 2017 to 9 

percent in June 2018 which indicates a 2.5 

percentage point’s reduction. In the same 

period, lending rates slightly reduced from 

22.5 percent to 20.2 percent slower than the 

reduction in the CBR which indicates a 

weaker transmission mechanism in the 

financial sector. On a positive note, Non-

Performing Loans (NPL) reduced to 5.3 

percent in March 2018 compared to 10.5 

percent in December 2016.

 
Figure 18: Private sector credit growth  

 
Source: Bank of Uganda 
 
 

7.3 Exchange rate developments 

The Ugandan shilling registered an annual 

depreciation of 8 percent since the end of 

June 2017. This depreciation in the shilling has 

a ripple effect on the customs value of 

imports which may in the long run affect the 

demand for imports by the business 

community thus affecting performance of 

customs revenue. 

The depreciation in the shilling was mainly 

observed in the second half of the year where 

the exchange rate increased from UGX/USD 

3,625.2 in January 2018 to as high as UGX/USD 

3,879.5 in June 2018. 

Despite the current improvement 

macroeconomic environment, there are still 

upward risks to the exchange rate 

movements with the current outturn of 3.93 

percent performing worse than the 
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projected 3.7 percent depreciation of the 

shilling in FY 2017/18. This is mainly on account 

of an increase in the prices of oil imports and 

the increased inflow of capital goods to 

support domestic investment, particularly in 

oil and gas, electricity and roads.  

The severe pressure experienced by the 

exchange rate since April 2018 has also been 

due to the strengthening of the US dollar and 

the increased demand for imports which 

more than offset the demand for Uganda’s 

exports. In the financial year 2017/18, value of 

imports grew by 12.33 percent to USD 5.63 

billion while that of exports grew by 10.42 

percent to USD 2.7 billion. 

 

7.5 Economic Outlook 

Economic growth prospects remain 

favourable with the GDP growth in the FY 

2018/19 projected to grow by 6 percent. This 

is premised on improvement in agricultural 

productivity given the projected favourable 

weather conditions, increase in private 

sector investment supported by an 

accommodative monetary policy stance by 

the central bank and the multiplier effects of 

public sector investments.  

 

Inflation is projected to rise faster than 

previously projected but remain within the 

five percent target over the next twelve 

months. This is attributed to the projected 

increase in import prices owing to global 

inflation developments and depreciation of 

the shilling, coupled with the increase of 

taxes on some consumption based goods 

and services. The central bank is nonetheless 

to continue with its accommodative 

monetary policy and maintain the central 

bank rate at 9 percent
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8. Revenue performance by sector FY 
2017/18 

The analysis is based on all active taxpayers 

with a linkage to their sectors. It should be 

noted that over 71 percent of the revenue 

collected in the FY201718 was from the top 

five sectors. This amounted to UGX 10,255.6 

billion.  

Analysis reveals that 68.8 percent of the total 

revenue was realized from the five top 

sectors in the FY201718. The Wholesale and 

retail trade; repair of motor vehicles and 

sector was the best contributing sector with 

27.13 percent followed by the Manufacturing 

sector with 21.62 percent, the two sectors 

collectively generated over 48.75 percent of 

the total revenue in FY201718. The financial 

and insurance activities sector contributed 

8.94% to the annual revenue collections, 

Information and communication, 

contributed 7.26% and 3.13% of the revenue 

was from the Public administration sector. 

 

In terms of growth, 18 sectors registered 

positive growth rates in FY201718. The 

highest growth rate was in the construction, 

at 75.35%.  This was followed by “Activities of 

Household and employers.”  sector at 36.6%.  

The Wholesale and Retail sector grew by   

27.54% in FY201718 while the manufacturing 

sector grew by 16.94%. 

 

Three sectors had declines in the FY2017/18 as 

compared to FY201617. These were the 

Mining and quarrying sector (-64.06%), Public 

administration and defence (-8.51%), and the 

Education sectors (-1.61%) 

Sectoral contribution to major tax heads 

Income tax: In the FY201718, the 

manufacturing sector was the largest 

contributor to income tax with over 27.02% 

followed by the Financial and insurance 

sector with a contribution of 18.24%. The 

wholesale and retail trade sector contributed 

14.42% to the income tax revenue collections. 

PAYE: The Financial and insurance activities 

sector was the biggest contributor with 

15.29%, followed by the Public administration 

and defence sector with 15.21%. The 

manufacturing sector contributed 9.73% to 

the PAYE collections in the FY 2017/18 while 

the Whole sale and retail sector contributed 

6.28% 

Value Added Tax: The manufacturing sector 

was the biggest contributor with 30.31% 

followed by Information and communication 

sector with 17.64% and 10.28% from the 

Wholesale and retail trade sector. 

Import duty: The Wholesale and retail trade 

sector contributed 54.7% to import duty and 

57.75% to excise duty on imported goods 

VAT on imports:  The manufacturing sector 

contributed 44.49% followed by whole sale 

and retail sector at 38.82%.  
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9.  International trade report. 

This section provides an analysis of Uganda’s 

trade position with the rest of world and the 

EAC countries based on the value and volume 

of imports and exports and the implication 

on revenue collection. 

 

9.1 Uganda’s Balance of Trade (BOT) 

Uganda as expected recorded a trade deficit 

in the FY 2017/18. The balance of trade deficit 

stood at UGX 11,377.75 billion, an increase of 

13.7%, compared to UGX 10,007.10 billion 

trade deficit position in FY 2016/17.This is 

attributed to a higher growth in imports 

compared to exports. 

 

Uganda’s imports values by cost, insurance 

and freight (C.I.F) grew by 16.30% (UGX 

2,879.60 billion) from UGX 17,667.93 billion in 

FY 2016/17 to UGX 20,547.53 billion in FY 

2017/18. On the other hand, the export values 

by cost, insurance and freight (C.I.F) grew by 

19.70% (UGX 1,508.89billion) from UGX 

7,660.83 billion in FY 2016/17 to UGX 9,169.78 

billion in FY 2017/18. 

 

The unfavourable BOT position was due to; 

Increase in the volume/value imports that is 

not matched by an increase in exports.  This 

is magnified by the composition of the 

imports and exports. The major imported 

items are fuel, high value imports including; 

bulldozers and electrical apparatus.  On the 

other hand, exports include low value coffee, 

gold, dried leguminous vegetables, and 

maize corn.

 
Figure 19: Uganda’s Balance of Trade (UGX Bn): July-June 

 
Source: URA Databases 
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9.1.2 Uganda’s Imports from EAC 

Uganda’s imports from the EAC countries in 

FY 2017/18 grew by 8.07% (UGX 166.49 billion). 

This was boosted by the increase in growth 

rates in imports from Tanzania by 36.30%, 

Rwanda by 153.12% and Burundi by 175.65%.  

However, the imports from Kenya reduced 

by 3.38% as shown in table 11 below. 

 

The share of Uganda’s imports from 

Tanzania, Rwanda and Burundi increased 

while for Kenya reduced compared to last 

year as shown in the figure 20 below.   

 

Uganda’s top imports from the EAC members 

in the FY 2017/18 were; rolled iron, salt, 

petroleum oils, articles of plastic and 

Portland cement from Kenya. Rice, cereals, 

Gold, furnishing articles from Tanzania. Dried 

leguminous vegetables, raw hides and skins, 

cereal flour, milk and cream and scrap from 

Rwanda. Burundi mainly exported raw sugar 

molasses, raw hides and skins, cereals, 

cartons and scrap to Uganda. 

 

 
Table 11: Imports from the EAC countries (UGX Bn): July-June 

Country FY 13/14 FY 14/15 FY 15/16 FY 16/17 FY 17/18 GR_15 GR_16 GR_17 

Kenya 1446.83 1664.32 1730.22 1665.63 1609.33 15.03% 3.96% -3.73% 

Tanzania 137.30 194.68 209.49 331.72 452.14 41.79% 7.61% 58.34% 

Rwanda 25.89 28.28 31.15 63.33 160.29 9.23% 10.16% 103.30% 

Burundi 3.76 12.55 6.98 3.08 8.49 233.45% -44.39% -55.88% 

EAC 1613.78 1899.82 1977.84 2063.76 2230.25 17.72% 4.11% 4.34% 

Source: URA Databases 

 

Figure 20: Top sources of imports from the EAC by contribution (%) 

 
Source: URA Databases
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9.1.3 Uganda’s Imports from the rest of 

the world  

The analysis of Imports from the rest of the 

world to Uganda indicates a general increase 

in the value/ volume of imports during the FY 

2017/18. This is attributed to a rise in the top 

imported items like; medicaments, 

goods/persons motor vehicles, hot rolled 

iron/non alloy steel, electrical apparatus, 

bulldozers, iron/steel structures, rice, sorting 

machinery, grain sorghum and electrical 

transformers among others. However 

imports of ; palm oil, wheat/meslin, hydraulic 

turbines, cereal flours, automatic data 

processing machines, salt and furnishing 

articles among others registered a decline 

compared to the FY 2016/17. 

The top five import countries to Uganda’s 

during the FY 2017/18 were; China, India, 

Kenya, Japan and South Africa. However 

imports from Kenya reduced compared to 

last financial year. This is shown in table 12  

 

The percentage share of imports from India, 

Japan and South Africa increased while the 

share of imports from China remained 

constant and that of Kenya reduced, 

compared to last financial year. This is 

depicted in figure 21 below. 

 

Table 12: Top sources of imports from the rest of the world (UGX Bn): July-June 
Country FY 14/15 FY 15/16 FY 16/17 FY 17/18 GR_15 GR_16 GR_17 GR_18 

China     2,589.98      3,820.71    4,388.40    5,104.60  51.33% 47.52% 14.86% 16.32% 

India     1,888.94     2,240.69      2,144.76    2,541.43  9.45% 18.62% -4.28% 18.49% 

Kenya      1,664.32      1,730.22     1,665.63    1,609.33  15.03% 3.96% -3.73% -3.38% 

Japan         815.28        776.84     1,004.44    1,280.33  28.56% -4.72% 29.30% 27.47% 

South 
Africa 

        748.31         874.72         823.38    1,056.62  1.84% 16.89% -5.87% 28.33% 

Source: URA Databases  

 
Figure 21: Top sources of imports by their contribution (%) 

Source: URA Databases  
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Uganda’s top imports from the rest of the 

world in the FY 2017/18 were; Electrical 

apparatus, Hydraulic turbines, Iron/steel 

structures, Machine parts and Plastic foot 

wear from China.  Medicaments, 

Motorcycles, Insecticides, Heterocyclic 

compounds, Uncoated paper from India.  

Persons/goods motor vehicles, hot rolled 

iron/non alloy steel, Bulldozers, Passenger 

motor vehicles, special purpose motor 

vehicle from Japan. From South Africa, the 

following were imported. Hot rolled 

iron/non-alloy steel, Semi finished products 

of iron/non alloy steel, Goods motor vehicles, 

Gas/liquid production meters, Iron/steel bars. 

The imports from Kenya were highlighted in 

previous sub-section. 

9.2 Uganda exports 

During the FY 2017/18 , Uganda’s exports 

volumes by cost, insurance and freight (C.I.F) 

grew  by 19.70% (UGX 1,508.95 billion) from 

UGX 7,660.83 billion in FY 2016/17 to UGX 

9,169.78 billion in FY 2017/18.  

 

Significant  increase in the top exported 

items were registered in;  fish fillets, coffee, 

dried leguminous vegitables, maize corn, tea, 

animal feeding preperations, cereal flour. On 

the other hand, major decline   in exports 

were recorded in; gold, unmanufactured 

tobacco, cotton, milk and cream and sugar . 

 

Uganda’s exported more  to; Kenya, United 

Arab Emirates (UAE), South Sudan, Rwanda 

and Italy in the FY 2017/18. However, the 

percentage share of exports to Rwanda 

reduced compared to the FY 2016/17 as 

depicted in figure 22 below. 

 

The leading exports in the FY 2017/18  

included; South Sudan:  Grain sorghum, 

cereal flours, Maize corn and Soap. UAE: 

Gold, fish fillet, Dried leguminous vegetables. 

Italy: Coffee, cocoa beans, fish fillet, Soya. 

Rwanda: Portland cement , soap. Kenya: Tea, 

milk ann cream and maize corn

 

Table 13: Leading destination of exports (UGX Bn): July-June 
Country FY 14/15 FY 15/16 FY 16/17 FY 17/18 GR_15 GR_16 GR_17 GR_18 

Kenya     479.88      632.68  1627.21 2417.08 -22.06% 31.84% 157.19% 48.54% 

UAE        61.62       757.64  1176.45 1216.86 -21.13% 1129.53% 55.28% 3.44% 

South 
Sudan 

    465.90       350.03  646.93 775.83 57.36% -24.87% 84.82% 19.92% 

Rwanda        23.95        214.33  500.47 540.03 -94.28% 794.74% 133.50% 7.91% 

Italy     285.20        281.52  371.02 468.98 44.59% -1.29% 31.79% 26.40% 

Source: URA Databases  
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Figure 22: Top sources of exports by contribution (%): July-June 

Source: URA Databases 
 

9.3 Re-exports 

Re- exports volumes by cost, insurance and 

freight (C.I.F) from Uganda to the rest of the 

world in FY 2017/18 declined by 3.26% (UGX 

46.17 billion) from UGX 1,417.83 billion in the 

FY 2016/17 to UGX 1,371.66 Bn in the FY 

2017/18. This performance was characterized 

by a reduction in the top re-exported items 

like as; carboys/bottles/flask, grain sorghum, 

automatic data processing machines, 

unmanufactured tobacco, tractors, woven 

fabrics and prefabricated buildings where as  

significant  increase  were registered in the 

re-export of; sugar, rice, palm oil, 

persons/goods motor vehicles, plastic 

articles and sauce preparations among 

others.  Uganda’s major destinations for re- 

exports in FY 2017/18 were to; South Sudan, 

Democratic Republic of Congo (DRC), Kenya, 

Rwanda and Tanzania. 

 
Table 14: Leading destination of re-exports July- June 

Country FY 14/15 FY 15/16 FY 16/17 FY 17/18 GR_15 GR_16 GR_17 GR_18 

South 
Sudan 

0.53 406.57 480.47 444.95 -99.83% 76811.66% 18.18% -7.39% 

DRC 3.88 293.87 332.31 421.90 -98.60% 7475.44% 13.08% 26.96% 

Kenya 140.92 177.65 307.04 278.45 -18.28% 26.06% 72.84% -9.31% 

Rwanda 0.99 60.06 82.35 92.75 -98.90% 5939.48% 37.12% 12.63% 

Tanzania 3.38 38.05 29.66 27.24 -90.48% 1025.49% -22.04% -8.16% 

Source: URA Databases 
 

The percentage share of re-exports to South 

Sudan, Kenya and Tanzania decreased. On 

the other hand, there was a surge in the 

share of re-exports to Rwanda and 

Democratic Republic of Congo (DRC) as 

shown in figure 23 below; 
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Figure 23: Leading destination of re-exports: July- June 

 

Source: URA Database 
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